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Network 18 Media & Investments Ltd (NMIL), one of the Network 18
Group companies engaged in television, print, internet, film, mobile
content and allied businesses, was founded in 1993. The group operates
through two of its subsidiaries, namely, Network 18 and TV18 Broadcast
Ltd. While Network 18 operates in digital, publishing and e-commerce
assets like moneycontrol.com, ibnlive.com, in.com and firstpost.com,
TV18 Broadcast operates news channels like CNBC-TV18, CNBC Awaaz.
Network 18 also operates e-commerce properties like HomeShop18 and
bookmyshow.com and publishes Forbes India, the nation's first local

edition of a foreign news magazine.
Investor’s Rationale

Net Revenue grew by 4.4% — During Q3FY’'14, NMIL witnessed a
4.4% YoY increase in its consolidated sales at 37,262.6 mn driven by
significant growth in revenue from its digital content and commerce
operations and from ETV news by 25.3% and 40% YoY, respectively. During
the quarter, NMIl's TV & Motion Pictures business revenue on a
consolidated basis stood grew by 3% at 35,255 mn, with both the
Entertainment and News businesses turning in strong quarters. On a
consolidated basis, advertising revenues grew 3% YoY. Revenue from digital
content and commerce operations sustained their growth momentum by
delivering a 25.3% growth in revenues to 1,498 mn during the quarter.

Posted net loss of ¥117.1 mn on higher taxation — NMIL registered a
net loss of ¥117.2 mn in Q3FY’14 as against a net profit of 368.5 mn in
Q3FY’13 on account of a triple digit growth in taxation charges by 245.8%
YoY to 388.9 mn. A decline in other income by 55.3% YoY to ¥102.1 mn also
dragged the bottom-line.

EBITDA margin grew by 730bps on lower operating expenses -
NMIL’s EBITDA margin grew significantly by 730bps to 8.2% in Q3FY’'14
against 0.9% in Q3FY’13 primarily on account of a decline in distribution,
advertising and business promotion cost (as a % of net sales) by 523bps to
30.4%. Moreover, a fall in employee expenses and programming cost by
255bps and 134bps to 15.7% and 21.4% YoY respectively, also helped in
EBITDA margin expansion.

Focused to strengthen its position in regional channels — The
Company has launched a 24-hour Bengali news channel, ETV News Bangla
in @ move to strengthen its position in the regional news channel domain.
Moreover, the group will soon be launching Gujarati business channel,
CNBC Bazaar as it sees enormous opportunities in the market for this
channel. The company will be launching 'MTV Indies' with 100% local
content and 'Rishtey', the second general entertainment channel.

www.indbankonline.com

QUARTERLY UPDATE

Network 18 Media & Investments Ltd.

NEFI.NS Bloomberg Code: NETM:IN
Market Data
Rating BUY
cMmP (R) 36
Target Price 44
Stop Loss 325
Duration Short-term
52-week High-Low (%) 40.90/25.0
Rise from 52WL (%) 44.0
Correction from 52WH (%) 11.9
Beta 1.02
1 year Average Volume (mn) 0.24
3M- 7.7
Stock Return (%) 6M- 15.02
1vY- 18.8
Market Cap (Jbn) 37.57
Book Value %) 25.61
Shareholding Pattern
Dec’13 Sep’13 Chg
Promoters (%) 72.98 72.98 0.00
Fil (%) 4.23 4.28 (0.05)
DIl (%) 0.03 0.08 (0.05)
Public & Others (%) 22.76 22.66 0.10
Quarterly Performance (Consolidated)
@Mn) Q3 Q3 Q2 YoY QoQ
FY'14 FY'13 FY'14 Change(%) Change (%)
Sales 7,262.6  6,958.2 6,689.5 4.4 8.6
Op. exp 6,680.4 6,912.3 6,517.4 (3.4) 2.5
EBITDA 595.5 61.7 181.1 865.2 228.8
OPM (%) 8.2 0.9 2.7 730bps 548bps
Net profit (117.1) 68.5 (398.2) (270.9) (70.6)
NPM (%) (1.6) 1.0 (5.8) (254bps) 426bps
EPS () (0.1) 0.1 (0.4) (257.1) (71.1)
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or

to the media or reproduced, duplicated or sold in any form.
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